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On the Core Concepts of Corporate Capital
LI Jian — wei

Abstract: The three capital principles in the corporate legislation between the two legal families differ
only in form and degree of regulations in effect. The implication of the legal capital system applies not only
in the phase of capital formation but also in the other two phases of capital maintenance and being un—
changeable. Restraining the application of legal capital system only to the capital formation phase will cause
confusion among the concepts and systemic mislead and defects. In fact the three capital principles are not
decisive for the capital system for these principles have played more historic roles than logic deduction
therefore the design and formation of capital system lies rather in the balance of core interests. The reform
on the registered capital system in China and the abolishment of the minimum capital registration in particu—
lar has not changed the dominant position of the legal capital system since the minimum capital registration
is an independent option from the very beginning. Thus the analysis of the core concepts of corporate capital
will help understand the truth and trend of reform under the current legal system of corporate capital.

Key words: the system of capital formation three capital principles legal capital system the sys—

tem of minimum capital registration the system of discretionary capital submission
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